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sanctions. On Tuesday (5/27), SOMO's director said that

he expected Irag's first post-war oil exports to come from
storage tanks at the port of Ceyhan in mid-June.

. Saudi Oil Minister Ali Naimi said yesterday (5/28) that
Iraq should be allowed to let its oil production reach 3.5
million barrels per day, its output prior to the 1990/1991
Gulf War. At that point, Naimi believes Irag should be
assigned an official OPEC quota.

« On Tuesday (5/27), the U.S. Treasury Department lifted
most sanctions against Irag. Companies and individuals
now can engage in most trade and investment activities
with lrag, without receiving government approval first.
Among other things, according to Treasury Secretary John
Snow, "Qil can now be exported to finance reconstruction
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and humanitarian needs’ while "Vital goods and services
can be imported.”

World Oil Market Issues

. Production in Nigeria remains constrained due to ethnic
unrest in the Niger Delta. The volume of production
currently disrupted is estimated at around 200,000 barrels
per day, with production at 2.0 million barrels per day
(MMBD) compared to 2.2 MMBD in February 2003.

. Nigerian President Olusegan Obasanjo was sworn in
yesterday (5/28) for a second term in office.

. Venezuelan production iswidely believed -- by striking
workers and independent analysts -- to be around 2.6
MMBD. In contrast, Venezuelas Vice Energy minister,
LuisVierma, said yesterday (5/28) that the country's
current crude oil production was 2.8 MMBD (not
counting around 500,000 barrels per day of synthetic
crude oil, Orimulsion, and natural gas liquids), just below
Venezuela's OPEC quota of 2.9 MMBD.

. International Energy Agency (IEA) Executive Director
Claude Mandil said today (5/29) that "OPEC does not
need to cut output because the present market situation is
that stocks are very low." On Tuesday (5/27) OPEC
president Abdullah al-Attiyah had indicated that members
of the cartel were considering a cut at their upcoming June
11 meeting in Doha, Qatar.

. On Wednesday (5/28), OPEC Secretary General Alvaro
Silva Caderon said that Iragq had not been invited to send
arepresentative to the group's June 11 meeting.

Latest OPEC Production Table

Latest U.S. Petroleum I nformation

« Crude oil imports have averaged over 9.8 million
barrels per day over the past four weeks, which is 634,000
barrels per day more than averaged over the same period
last year. Meanwhile, U.S. crude oil refinery inputs
averaged 15.6 million barrels per day during the week
ending May 23, down 111,000 barrels per day from the
previous week.

U.S. commercia crude oil inventories (excluding those in
the Strategic Petroleum Reserve) increased by 1.1 million
barrels the week ending May 23, but are 39.8 million
barrels less than last year at this time. Meanwhile, motor
gasoline inventories declined by 3.4 million barrels, and
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fell back below the low end of the normal range, while
distillate fuel inventories decreased by 1.2 million barrels.
Asof May 23, total commercia petroleum inventories are
122.2 million barrels less than last year. Gasoline demand
(or more accurately the amount of gasoline that was
supplied into the U.S. gasoline market) got ajump start on
the unofficial beginning of the peak summer driving
season, averaging 9.3 million barrels for the week leading
up to the Memorial Day weekend. This level of gasoline
demand represents the highest weekly average since the
week ending November 1, 2002, and is more than 600,000
barrels per day more than averaged during the week
leading up to Memoria Day last year.

. TheU.S. averageretail price for regular gasoline fell
last week for the ninth time in ten weeks. Prices decreased
by 1.1 cents per gallon as of May 26 to reach 148.7 cents
per galon, which is 10.0 cents per gallon higher than a
year ago. Since March 17, the average price for regular
gasoline has declined by 24.1 cents per gallon. This price
decrease largely reflects crude oil prices that remain lower
than their peak price in March. Prices were down
throughout the nation last week, with prices dropping the
most on the West Coast, to 169.9 cents per gallon. The
region with the lowest price is the Gulf Coast, where
prices for regular gasoline averaged stayed flat at 136.9
cents per gallon. California pricesfell by 4.6 cents, to
176.3 cents per gallon, and are now 38.2 cents per gallon
lower than the peak price reached on March 17.

U.S. Petroleum Supply Table
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Price Table

WTI Crude Oil Gasoline Heating Oil Kerojet Propane ElA Weekly Retail
Date Spot Futures Spot Futures Spot Futures Spot Spot Spot U5 Average
Cushing NYH NYH NYH Mt.' Conway | Gasoline Diezel
Belvieu
$/bhil $/bhbil cents per gallon cents per gallon clgal cents per gallon cents per gallon
414072003 | $27.20 $27 46 854 §1. 46 T4.30 T1LE1 T4.E80 1594 19.75
41172003 | $2828 2814 8053 85.04 7410 T2 45 7410 13.50 5013
41402003 | 284 $28.63 953 &4.91 81.18 T4 TS 8056 50.50 Ly e 1595 1539
41572003 $29.46 $29.29 #1.70 85 88 8600 TT.26 8600 5138 5250
4162003 | $29.16 $29.18 8143 §r27 $3.98 TE 49 §1.60 5144 5300
AMT2003 | $20.10 $30.55 84 68 9066 8333 T7.36 81.95 5188 5075
44 8:2003 MNA NA NA MNA MNA MNA MNA MNA MNA
42172003 | $30.76 $30.87 83 96 9098 84.79 80.08 8429 5325 5250 157 4 15249
4:2272003| $29.92 $£29.M 8100 §r.rd 4520 T7.86 8345 5325 52.25
42372003 | $28.04 $26 65 T8.35 84 81 g2.20 T5.07 7995 5213 5125
42472003 | $27.52 $26.64 FI.10 §r93 $3.30 T30 §1.80 LY R 5125
42572003 | $25.92 $26 26 7838 8836 8205 TE_GO 8080 5225 5175
42872003 | $25.25 2549 400 G424 T8 20 114 TE 45 5125 5025 1557 1508
42972003 | $25.32 $2524 7307 82 94 Ta.20 T304 TT45 19.75 18482
43072003 | $26.09 $25.80 T2.78 G428 §1.64 7614 T9.89 L) I 5075
5M2003 | #2605 $26.03 Toz24 7902 T 80 G310 T7.30 1863 5157
552012003 | $25.74 $25.67 6850 TG 78 T4 20 67 .92 T5.70 1550 50.50
552003 | 22643 $26 439 7048 7920 TE 25 T0.51 T7.25 5025 5138 151.3 1484
562003 | $256% $25.72 6913 76 8% TO.0% G7. 78 T330 5025 582
52003 | 22624 $26.23 TO58 77.96 T0.T0 GE 93 73495 5175 5363
582003 | $26.94 $26.98 329 §0.84 .92 T0.a7 T4.89 5325 5457
5872003 | %2765 $27.72 7625 §3.39 T3.20 71.89 T4.95 54.25 5575
SM272003| $27.34 $27.35 394 &1.40 T1.2% Tog2 T4.25 5513 5625 1491 1444
5M32003 | $28.51 $28.50 TE_ 80 84 45 T4.50 T4.18 7715 5607 5757
SM2003| $29.21 £29.17 T9.60 §rar TE 4% 764 7910 56 58 5500
SM52003 | $2857 $28.74 782 8673 TH 38 TH.04 TE03 5569 57.25
$M6/2003| $29.07 2914 FI.10 §7.90 TE.5% T5.56 T9.30 5600 57.25
5M9/2003 | $28.84 $28 83 TeI7 85.39 T3 85 T892 TE.Z0 5594 56 88 1498 1443
52072003 | $29.29 $29.28 o7 §5.02 T4 20 g I | TE23 5563 5675
52172003 $23.51 $29.03 7736 86 83 7529 T4.75 T332 5563 5675
52272003 | $29.09 $28.85 &2 60 §9.32 T4.8%5 T4 IT T6.10 55.57 LT L
52372003 $23.74 $29.16 83 30 9065 T4 85 T4.40 TE.Z0 55 88 5675
5/26/2003 MNA NA NA MNA MNA MNA MNA MNA MNA 1487 1434
52772003 $23.24 $29.35 8105 83.52 T4.58 T4.60 TE.00 55.50 5650
5/28/2003| $28.46 $28.58 TE.00 g7 80 T3.1% T2.96 T4.35 54.69 oL

Source: Spot and futures clozing quotes as reported by Beuters Hews Service, retail prices reported by EI1A

http://www.eia.doe.gov/emeu/security/esar/pricetable.html [6/3/2003 9:50:12 AM]




Definitions

Definitions
Petroleum

WTI —West Texas Intermediate (for the purposes of thistable, prices provided
are near month futures price) Cushing OK.

Bbl — Barrel (42 gallons).

C’'s—cents.

Natural Gas

Henry Hub — A pipeline hub on the Louisiana Gulf coast. It isthe delivery point
for the natural gas futures contract on the New Y ork Mercantile Exchange
(NYMEX).

Electricity

COB —average price of electricity traded at the California-Oregon and Nevada-
Oregon border.

Palo Verde - average price of electricity traded at Palo Verde and West Wing
Arizona.

Aver age - average price of electricity traded at all locations.
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World Oil Production (Thousand barrels per day)

Veardgo | |"pn®" | LastMonth | Current

Production Production Production | Production
Llzeria 830 Q3% 1,200 1,200
Indonesia 1,120 1,100 1,030 1,030
[ran 3,360 2,500 3,750 2,750
Elwwrait 1,880 1,940 2,400 2,400
Lihva 1,310 1,350 1,430 1,430
Migeria 1,520 2,000 1,200 2,000
atar 40 a5 150 T30
Sandi &rabia 1.450 8,100 Q600 2,600
ULE 1,560 2,000 2,300 2,300
Venezuela 2,680 2,922 2,500 2,600
OPEC 10 Crude
Oil 23,150 24,545 26,760 27,060
Trag 1,260 2,390 S0 450
OPEC Crude Oil 25,010 26,035 26,810 27,510
Rest of World* 50,967 51,587 51,8%6 51,8%
Total World 75,0977 78,522 78,706 79,406

*Rest of World includes the production of crude oil in non-OPEC
couniries, natural gas liguids, and other hguids.
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U.S. Petroleum Supply Table

U.S. Petroleum Supply
{Thousand Barrels per Day) Four Weeks Ending vs. Year Ago
5/23/2003 5/23/2002 Diff. "o Diff.
Refinery Actiity
Crude Oil Input 15,715 15,305 410 2.7%
Operable Capacity 16,800 16,787 13 0.1%
Operable Capacity Litilization (%) 04.8% 01.7% 3.1%
Production
Motor Gasoline 8,552 8,718 -166 -1.9%
Jet Fuel 1,472 1,482 -10 -0.7%
Distillate Fuel Oil 3,837 3,693 144 3.9%
Imports
Crude Gil {incl. 5PR) 0,826 9,191 635 6.9%
Motor Gasoline 1,000 887 113 12.8%
Jet Fuel 129 01 38 41.1%
Distillate Fuel Oil 271 197 74 J7.6%
Total 12,404 11,593 811 7.0%
Exports
Crude Oil 10 Fi J J8.6%
Products 050 899 h2 5.7%
Total 060 906 54 6.0%
Products Supplied
Motor Gasoline 0,005 0,001 L | 0.0%
Jet Fuel 1,518 1,555 37 -2.4%
Distillate Fuel Oil 3,773 3,699 74 2.0%
Total 20,262 19,623 639 3.3%
vs. Year Ago
Stocks (Million Barrels) 5:23/2003 /2372002 Diff. o Diff.
Crude Qil {excl. SPR) 286.2 J326.0 -39.8 12.2%
Motor Gasoline 205.0 218.2 -13.2 -6.0%
Jet Fuel 38.4 40.8 2.4 -5.9%
Distillate Fuel Oil 101.5 126.0 -24.5 -19.4%
Total {(excl. SPR) o12.7 1,034.9 1222 -11.8%
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